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Introduction

First Gas operates 2,500km of gas transmission pipelines (including the Maui pipeline), and more than
4,800km of gas distribution pipelines across the North Island. These gas infrastructure assets transport gas
from Taranaki to major industrial gas users, electricity generators, businesses and homes, and transport
around 20 percent of New Zealand's primary energy supply.

For further information on First Gas, please visit our website www firstgas.co.nz.

Information disclosure

This document contains First Gas’ annual information disclosure for the gas distribution business, for the
15-month disclosure period ending on 30 September 2017, as required by the Gas Distribution Information
Disclosure Determination (No.1) 2017 consolidating all amendments as of 14 June 2017

(“the Determination”) issued by the Commerce Commission.

The following documents are provided with this information disclosure:

e Schedules 1 — 10: Financial and technical schedules

e Schedules 14 — 15: Mandatory and voluntary explanatory notes
e Schedule 19: Director certification

o KPMG assurance report

This information disclosure was prepared on 21 March 2018.
Further information

For further information regarding this information disclosure, please contact:

Karen Collins
Regulatory Manager
First Gas Limited

Karen.Collins@firstgas.co.nz
04 979 5368

Disclaimer

For presentation purposes, some numbers in the information disclosure schedules have been rounded. This
may cause small discrepancies or rounding inconsistencies when aggregating some of the information
presented in the information disclosure schedules. These discrepancies do not affect the overall compliance
calculations which are based on the more detailed information.



Commerce Commission Information Disclosure Template

COMMISSION

((\\ COMMERCE
}l NEW ZEALAND

GDB Information Disclosure Requirements

Company Name

Disclosure Date

Disclosure Year (year ended)

Period Covered

Information Templates

for
Schedules 1-10

I First Gas Limited (Distribution) |

30 March 2018]

30 September 2017

I

15 months |

Templates for Schedules 1-10 excluding 5f-5g
Template Version 4.1, Prepared 24 March 2015

MASTER_GDB 1D March Schedules 1 to 10

CoverSheet



Commerce Commission Information Disclosure Template

Table of Contents

Schedule Description

1 Analytical Ratios

2 Report on Return on Investment

3 Report on Regulatory Profit

4 Report on Value of the Regulatory Asset Base (Rolled Forward)

Sa Report on Regulatory Tax Allowance

5b Report on Related Party Transactions

5¢c Report on Term Credit Spread Differential Allowance

5d Report on Cost Allocations

Se Report on Asset Allocations

Sh Report on Transitional Financial Information

6a Report on Capital Expenditure for the Disclosure Year

6b Report on Operational Expenditure for the Disclosure Year

7 Comparison of Forecasts to Actual Expenditure

8 Report on Billed Quantities and Line Charge Revenues (by Price Component]

9a Asset Register

9b Asset Age Profile

9c Report on Pipeline Data

9d Report on Demand

10a Report on Network Reliability and interruptions

10b Report on Network Integrity and Consumer Service
MASTER_GDB ID March Schedules 1 to 10 2 TOC



Commerce C Disclosure pl

Company Name First Gas Limited (Distribution)
For Year Ended 30 September 2017
Period Covered 15 months
SCHEDULE 1: ANALYTICAL RATIOS
This schedule calculates expenditure, revenue and service ratios from the i jon disclosed. The disclosed ratios may vary for reasons that are company specific and, as a result, must be interpreted with care. The
Commerce Commission will publish a summary and analysis of information disclosed in accordance with the ID determination, This will include information disclosed in accordance with this and other schedules, and
information disclosed under the other req of the if
This information is part of audited disclosure Information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8,
sch ref
7|  4{i): Expenditure Metrics
Ratio of
Expenditure per TJ expenditure to Expenditure per
energy delivered  E diture per monthly km of pipeline for
to [CPs average no, of ICPs load supply
8 (/1) (s/1cp) {§ per G/month) ($/km)
g Operational expenditure 872 155 10 2,075
10 Netwark 465 83 5 1,106
11 Non-network 407 72 5 969
12
13 Expenditure on assets 1,901 337 22 4,521
14 Netwark 1,731 307 20 4,117
15 Non-network 170 30 2 404
16
17| 1(il): Revenue Metrics
Revenue per TJ
energy delivered Revenue per
to ICPs average no. of ICPs
18 ($/1) {8/1cp)
a9 Total line charge revenue 3,326 590
20 Standard consumer line charge revenue 6,280 576
21 MNon-standard consumer line charge revenue 169 53,070
22
FE] Service Intensity Measures
24
25 Demand density 205 i monthly load (GJ per month]) per system length
25 Volume density 2| Quantity of gas delivered per km of system length (T)/km)
27 Connection point density 13 Average number of ICPs in disclosure year per system length
28 Energy intensity 177 Total G/ delivered to ICPs per average number of ICPs in disclosure year
239
so|  1(iv): Composition of Revenue Requirement
31 ($000) % of revenue
32 Operational expenditure 9,624 26.25%
33 Pass-through and recoverahble costs excluding financial incentives and wash-ups 820 Z.Zﬁi
34 Total depreciation 6,328 17.26%
35 Total revaluations 2,958 8.07%
36 Regulatory tax allowance 5,466 14,91%
37 Regulatory profit/(loss) including financial incentives and wash-ups 17,386 47.42%
38 Total regulatory income 36,664
33
40|  1{v): Reliability
41
42 Interruption rate Interruptions per 100km of system length

MASTER_GDB |0 March Schedules 1to 10 3 S1.Analytical Ratios



Commerce Commission Information Disclosure Template

Company Name
For Year Ended
Period Covered

SCHEDULE 2: REPORT ON RETURN ON INVESTMENT

This schedule requires information on the Return on Investment (ROI) for the GDB relative to the Commerce Commission's estimates of post tax WACC and vanilla WACC. GDBs must
calculate their ROI based on a monthly basis If required by clause 2.3.3 of the ID Determination or if they elect to. If a GDB makes this election, Information supporting this calculation

must be provided in 2{iii}.

GDBs must provide explanatory comment on their ROl in Schedule 14 (Mandatory Explanatory Notes).

This Information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref

7|  2(i): Return on Investment

8 for year ended
9 ROI — comparable to a post tax WACC

10 Reflecting all revenue earned

11 Excluding revenue earned from financial incentives

12 Excluding revenue earned from financial incentives and wash-ups

13

14 Mid-point estimate of post tax WACC

15 25th percentile estimate

16 75th percentile estimate

iz

18

19 ROI - comparable to a vanilla WACC

20 Reflecting all revenue earned

21 Excluding revenue earned from financial incentives

22 Excluding earned from fi ial incentives and wash-ups

23

24 WACC rate used to set regulatory price path

25

26 Mid-point estimate of vanilla WACC

27 25th percentile estimate

28 75th percentile estimate

29

30|  2(ii): Information Supporting the ROI
31

32 Total opening RAB value

33 plus Opening deferred tax

34 Opening RIV

35

36 Line charge revenue

37

38 Expenses cash outflow

39 plus  Assets commissioned

40 less Asset disposals

41 plus  Tax payments

42 fess  Other regulated income

43 Mid-year net cash flows

44

45 Term credit spread differential allowance
46

47 Total closing RAB value

48 less  Adjustment resulting from asset allocation
49 less  Lost and found assets adjustment
50 plus Closing deferred tax

51 Closing RIV

52

53 ROI - comparable to a vanilla WACC
54

55 Leverage (%)

56 Cost of debt assumption (%)

57 Corporate tax rate (%)

58

59 ROl - comparable to a post tax WACC
60

MASTER_GDB ID March Schedules 1 to 10

First Gas Limited (Distribution)

30 September 2017

15 months

Cy-2 Cy-1 Current Year CY
30Jun 15 30Jun 16 30 Sep 17
% %
6.46% 7.89%
6.46% 7.89%
6.46% 7.89%
6.76% 6.02% 5.45%
5.95% 5.21% 4.64%
7.57% 6.83% 6.26%
7.23% 8.52%
7.23% 8.52% |0
7.23% 8.52% |0
7.44% | 7.44% | 7.44% |
7.54% 6.65% 5.99%
6.73% 5.84% 5.18%
8.35% 7.46% 6.80%
(5000)
131,884
(4,478)
127,406 |
10,444
19,132
24
4,398
(24)
33,974 |
147,907
285
{5,546)

142,077 [

44%
4.39%
28%

10.04%

KPMG

$2.Return on Investment



Commerce Commission Information Disclosure Template

Company Name First Gas Limited (Distribution)
For Year Ended 30 September 2017
Period Covered 15 months
SCHEDULE 2: REPORT ON RETURN ON INVESTMENT
This schedule requires information on the Return on Investment (ROI) for the GDB relative to the Commerce Commission's estimates of post tax WACC and vanilla WACC. GDBs must
calculate their ROI based on a monthly basis if required by clause 2.3.3 of the ID Determination or if they elect to, If a GDB makes this election, information supporting this calculation
must be provided in 2(iii).
GDBs must provide explanatory comment on their ROl in Schedule 14 (Mandatory Explanatory Notes),
This Information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.
sch ref
61|  2(iii): Information Supporting the Monthly ROI
62
63 Opening RIV -
64
6 (5000)
Line charge Expenses cash Assets Asset disposals Other regulated  Monthly net cash
66 revenue outflow commissioned Income outflows
67 Month 1 -
68 Menth 2 =
69 Month 3 -
70 Month 4 =
71 Month 5 =
72 Month 6 “
73 Meonth 7 =
74 Month 8 2
75 Month 9 =
76 Month 10 -
77 Month 11 =
78 Month 12 -
80
81 Tax Payments
82
83 Term credit spread differential allowance
84
85 Closing RIV
86
87
a8 Monthly ROI - comparable to a vanilla WACC
89
90 Monthly ROl - comparable ta a post tax WACC N/A|
91
92| 2(iv): Year-End ROI Rates for Comparison Purposes
93
94 Year-end ROI — comparable to a vanilla WACC
95
96 Year-end ROl — comparable to a post tax WACC
97
98 * these year-end ROl values are comparable to the ROI reported in pre 2012 disclosures by GDBs and do not represent the Commission's current view on RO,
99
1o0| 2(v): Financial Incentives and Wash-Ups
101
102 Net recoverable costs allowed under incremental rolling incentive scheme -
103 Other financial incentives 3
104 Financial incentives B
105
106 Impact of financial incentives on ROI :
107
108 Input methodology claw-back -
109 Recoverable customised price-quality path costs -
i10 Other wash-ups -
111 Wash-up costs -
112
113 Impact of wash-up costs on ROIs :

MASTER_GDB ID March Schedules 1 to 10 5
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Commerce Commission Information Disclosure Template

Company Name First Gas Limited (Distribution)
For Year Ended 30 September 2017
Period Covered 15 months

SCHEDULE 3: REPORT ON REGULATORY PROFIT

on their regulatory profit in Schedule 14 (Mandatory Explanatory Notes).

68| 3{v): Other Disclosures

This schedule requires information on the calculation of regulatory profit for the GDB for the disclosure year, GDBs must complete all sections and must provide explanatory comment

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref
7|  3(i): Regulatory Profit (5000
8 Income
9 Line charge revenue 36,688
10 plus  Gains/ (losses) on asset disposals (24)
11 plus  Other regulated income (other than gains / (losses) on asset disposals) -
12
13 Total regulatory income
14 Expenses
15 less  Operational expenditure
16
17 less  Pass-through and recoverable costs excluding financial incentives and wash-ups
18
19 Operating surplus / (deficit)
20
21 less  Total depreciation
22
23 plus  Total revaluations
24
25 Regulatory profit / {loss) before tax
26
27 less  Term credit spread differential allowance I:I
28
29 less  Regulatory tax allowance
30
31 Regulatory profit/{loss) including financial incentives and wash-ups
32
33|  3(ii): Pass-through and recoverable costs excluding financial incentives and wash-ups (5000
34 Pass through costs
35 Rates 319
36 Commerce Act levies 471
37 Industry Levies 29
38 CPP specified pass through costs -
39 Recoverable costs excluding financial incentives and wash-ups
40 Other recoverable costs excluding financial incentives and wash-ups | -
41 Pass-through and recoverable costs excluding financial incentives and wash-ups 820
42 '
43
24|  3(iii): Incremental Rolling Incentive Scheme ($000)
45 CyY-1 cyY
46 30Sep16 305ep 17
47 Allowed controllable opex - -
48 Actual controllable opex - -
49
50 Incremental change in year |:I
51
Previous years'
Previous years' incremental
incremental change adjusted
52 change for inflation
53 CY-5 30Sep 12
54 cY-4 30Sep13
55 Y3 305ep 14
56 oy-2 305ep 15
57 cY-1 30Sep 16
58 Net incremental rolling incentive scheme
59
60 Net recoverable costs allowed under incremental rolling incentive scheme :
61
62| 3(iv): Merger and Acquisition Expenditure
63 $000]
64 Merger and acquisition expenditure il
65
Provide commentary on the benefits of merger and acquisition expenditure to the gas distribution business, including required disclosures in accordance with section
66 2.7, in Schedule 14 (Mandatory Explanatory Notes)
67 ($000)

69
70 Self-insurance allowance
MASTER_GDB ID March Schedules 1 to 10 6
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Commerce Commission Informatien Disclosure Template

SCHEDULE 5a: REPORT ON REGULATORY TAX ALLOWANCE

This schedule requires information on the calculation of the regulatory tax allowance.This information is used to calculate regulatory profit/loss in Schedule 3 (regulatory

Company Name
For Year Ended
Period Covered

First Gas Limited (Distribution)

30 September 2017

15 months

profit). GDBs must provide explanatory commentary on the information disclosed in this schedule, in Schedule 14 (Mandatory Explanatory Notes).

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section

a0
sch ref

10
11
12
13
14
15
16
17
18
18
20
21
22
23
24
25
26
27
28
29
30
31

32
33

34
35
36
37
38
39
40
41

42
43

5a(i): Regulatory Tax Allowance
Regulatory profit / (loss) before tax

plus  Income not included in regulatory profit / (loss) before tax but taxable
Expenditure or loss in regulatory profit / (loss) befare tax but not deductible
Amortisation of initial differences in asset values

Amortisation of revaluations

less  Total revaluations
Income included in regulatory profit / (loss) before tax but not taxable
Expenditure or loss deductible but not in regulatory profit / (loss) before tax
Notional deductible interest

Regulatory taxable Income

less  Utilised tax losses
Regulatory net taxable income

Corporate tax rate (%)
Regulatory tax allowance

* Workings to be provided in Schedule 14

5a(ii): Disclosure of Permanent Differences

($000)

22,851

61

1,683

292

2,958

2,409

]

5,367
19,521

I 28%

19,521

In Schedule 14, Box 5, provide descriptions and workings of items recorded in the asterisked categories in Schedule 5a(i).

5a(iii): Amortisation of Initial Difference in Asset Values

Opening unamortised initial differences in asset values
less  Amortisation of initial differences in asset values
plus  Adjustment for unamortised initial differences in assets acquired
less  Adjustment for unamortised initial differences in assets disposed

Closing unamortised initial differences in asset values

Opening weighted average remaining useful life of relevant assets (years)

MASTER_GDB ID March Schedules 1 to 10 11

5,466 I

(s000)

60,591

1,683
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Commerce Commission Information Disclosure Template

1o
sch ref

44
45
46
47
48
49
50
51

52
53
54
55
56
57

58
59
&80
61
62
63
64
65
66
&7
68
69
70
71
72
73
74
75
76
77

78

78
80

81
82
83
84
85
86
87
88
89
50

5a(iv): Amortisation of Revaluations
Opening sum of RAB values without revaluations
Adjusted depreciation

Total depreciation

Amortisation of revaluations

5a(v): Reconciliation of Tax Losses
Opening tax losses
plus  Current period tax losses
less  Utilised tax losses
Closing tax losses
5a(vi): Calculation of Deferred Tax Balance
Opening deferred tax
plus  Tax effect of adjusted depreciation

less  Tax effect of tax depreciation

plus  Tax effect of other temporary differences*

less  Tax effect of amortisation of initial differences in asset values

plus  Deferred tax balance relating to assets acquired in the disclosure year

less  Deferred tax balance relating to assets disposed in the disclosure year

plus  Deferred tax cost allocation adjustment

Closing deferred tax

5a(vii): Disclosure of Temporary Differences

In Schedule 14, Box 6, provide descriptions and warkings of items recorded in the asterisked category In Schedule 5a(vi) (Tax effect of other temporary

differences).

5a(viii): Regulatory Tax Asset Base Roll-Forward
Opening sum of regulatory tax asset values

less  Tax depreciation

plus  Regulatory tax asset value of assets commissioned
less  Regulatory tax asset value of asset disposals

plus  Lostand found assets adjustment

plus  Adjustments resulting from asset allocation

plus  Other adjustments to the RAB tax value

Closing sum of regulatory tax asset values

SCHEDULE 5a: REPORT ON REGULATORY TAX ALLOWANCE

This schedule requires information on the calculation of the regulatory tax allowance.This information is used to calculate regulatory profit/loss in Schedule 3 (regulatory
profit). GDBs must provide explanatory commentary on the information disclosed in this schedule, in Schedule 14 (Mandatory Explanatory Notes).

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section

Company Name
For Year Ended
Period Covered

First Gas Limited (Distribution)

30 September 2017

15 months

{$000)
127,005
6,035
6,328
292
{$000)

[

($000)

(4,478

1,680

2,251

I I I I ' I B

($000)
45,269
8,039
18,921
3
77
56,225 |

MASTER_GDB ID March Schedules 1 to 10

12

KPMG

S5a.Regulatory Tax Allowance



suopesuel] Alied paie|ay ass

DM

i 0T 03 T 52|npayag yaiel | 8057 ¥3LSVIN

Papaau Ji sMoJ [DUCIIPPD 3PN 4 8E

43

SE

SE

43

EE

[43

IE

0E

(74

8T

f44

sz

L74

[#){S)TT°T'Z 2snep Wi | S60°6T 53314435 BuNdEIUOD seD) xaded {1muap Juiof) sadialas seg {4

(q){z)o'ez asne2 QI | OET'L $30IUAS AUNIDRIIUDD SED *3dQ {2amuap Juior) 59210135 sB9 ET

an|eA BUjUILLIAI3p J0j Siseq (0008] uopaesued] jo uonpduasag adAj uonoesuEs Ased pajejas jo wey ze
uojIesURLy Ayied patejay
joanjep

suoipesuel] Aued paje[ay :()qs b4

Papaau i smo. jouoiyppo 3pniaul , oz

6T

8T

LE

Cis

SI9UMO I1EWNIN UCWIWOD JWOS IARY PaIIW 59 1511 PUB 3INJU3/\ JUIOT SIIAIDS SED (@amua\ U] s831M195 589 ST

diysuoneas ‘Apled pajejsl jo swen T

suonesuel] Aled paje|ay ul panjoau| sannul i(u)qs | er

- suopoesuen Aued palejal JIyI0 T

. s|esodsip 13552 JO aNjEA JaElN IT

560'6T ainy/puadxa [ejide] or

0ET'L ainyjpuadxa |euopesadg &

= Swasu; Atoje|ndal [e30) g

(000$) suonaesuel] Aued paiejey—Adewwns :(1)qs &
J2syos)

*§'7 U093 AqQ pRJinbas odes I3ueInsse Fy3 01199[qNs 51 05 pue ‘(UCHBUIWIRISR J| 343 4O ¥'T UORIIS Ul PAUJI3P SB) UONBULIOJUL 2.NS0[35]p PIYPNe o Jed 5| UoR_WLIOUL SIY]
“UDREUILIBIAP Q] 343 §O £'E'T PUR 9'E'Z UO[IIAS iim 3JURPIOIIR U] ‘SUoiDRsURS ALiRd pale[al Jo UOREN|BA ALY UO UORRWICIU} SAPIADId 2|NPaYy3s SILL

SNOLLDVSNVYL ALYVd A3LV138 NO 14Od3Y 95 IINAIHIS

Syjuow St PaJanod poLiad
£10Z Jaquiaidas o¢ papu3 Jpaj 104
(uonnqiusia) paziwn ses isiid awiop Aupduio)

33e|dWwa] 30503510 LONBLLIOJU] UOISSIWWOD 3213WWOT




FOUBMO||Y JSDLI55

o1 0T ©3 T S9|Npayas Yauely al 809 ¥3LSYN

DiNd™
H 2JuBMO||E |BlJUJayIp pealds 11pald wia ] £z
sz
B (2%) s3ey uonnguaty sz
san|en gyy Suisop pue 3ulusdo afesany vz
T adelana £z
1q9ap Suiieaq 3s9J33U1 JO 3NjBA J00q [RIOL ze
Iz
I |ERUBIBIP PeRAds 1PAII W] SS0.4D 0z
6T
|eljuaIag pealds Hpal) wia| Jo uonngquny (u)ag |
£T
- - - - Papaau fi smod [BUolIIpRD 3pNjU] 9T
ST
vr
ET
Zr
IT
Juaunsnlpeas dems ajuasayig peasds (azn) Suswalels  (gzn) 21ep ansst (24) @181 uodno) (sieah ajep Sunugd 31ep anss| Ayaed Suinssy ot
3502 anssi 3gaq 23e4 352493U1 U Jpasy wual |elpueuly JO 3e anjeajooqd ur) Jouay [euidlo
Funniaxs j0150) 23eP 38 INjRA joog

&

(Ajuo uoissiwwo) ag Aew) 3gag SutAyeny :(1)ag |2

Z

fa4 yos

pa3ipne jo Jed s| UOIRWIOLUI SIY | "SJesA sAl ueyl J31es43 si (1g9p SulAjjenb-uou pue 3gap BurAyjenb yjog) oijojiod 1gap 243 jo Jous] [euiduo sSesane paySiam sy ‘sJuswalels [eioueuly paystqnd Aj3usaa 3s0W IY3 Jo 33BP BY3 18 Se ‘j pa3ajdwod ag o3 AjUo S| 3[npayas siyL

syjuow ST patanod poLiad
LT0Z Jaqua3das og papu3 4pag o4
(uonnquysig) payiwiy seo 3s4i4 awpp Aupdwor

"g'Z uoi3oas Ag padinbau Jodas saueinsse ayy 03 33(qns s1 os pue ‘(UolieujuLIBIBp ] 3Y3 0 ¢'T UOIIIIS Ul P3UYSP SE) UOIIELLIOJUI 2INSOJISIp

FONVYMOTTY TVILNIHIIA1a aVIUdS L1340 INYIL NO L40d3d 25 31NAIHIS

33e|dWwa | 3.NS0|IsIQ] UOITBUWLIOLU| UOISSILILLOD S2J3WWoD)



SUCIIEDO||Y 3500°PSS ST 0T 03 T $3|NPay2s YoieW 0] 809 ¥ALSYIN
DN

3
¥29'6 ainyipuadxa jeuonesadg 3
|- | vieez | oze'tz 60’7 - | 3]qEINgLIIE ARI3JIP Jou 53500 Sunessdo zE
QET'L 31qe3ngue AjRaJ1p 53502 Suigesadg I£
o
¥EY'T 201u3s pajejndal 03 3|qEINqLIIE [BI0L 74
= ¥18°ET 0ZE'TT ¥6b'T & s|qeIngLe Afoadip 0N 87
= a|qeanquye Ajpaulq L
Hoddns ssauisng 5z
866'T 22135 patejnSad 03 3|qeIngLle [e30) (74
5 2 2 : = 3|qeInguue ARsauIp JoN 4
B66'T 3|geanquae Ajpalig £z
Hoddns )Jomiau pue suonjesado waisAs Z
= 22puas pajendal 01 A|geInquUIe (2301 74
. B z . - 3|qeIngLe ARd3uIP 1ON oz
B a|geynqune Aadig &L
|emaual pue Juawade|dal 3assy 8r
YTy’ 321u9s patenfal 01 3|qRINGLIIE [RI0L T
z 7 ] E z 3|qeIngue Apda.ip JoN 9T
VT 3|qeInquye Apalg ST
uoirAdsul pue 3JUBUIIUIEL INFIILI00 PUB IURNOY ¥r
04T aniaias paiejnSal 01 3[qeINGLIIE [BI0L £T
[ - E - - | 2|qeInguye A34Ip 10N zr
oLz ajqeInquRE Asauig 14
52DUadIaWs pue suspul ‘suoidnialul IAIES or

(s000s) aseasur |e30L S3NIIS S3NNIBS uondnpap 6

uoRE30|(e YYAYAQ uenngLIstp uonngUIsIp seg y3ua| 5wy
sed-uon
(soogs) pazedojje anjep g
suoneso||y 3s0) Sunesado :(1)ps |4
f31 15|

“8°7 Uolaas Aq pauinbas podal asueinsse 3y 03 12algns S| 05 pue (UoREUILLEISP (] 243 4O T Y0NS U] PIULISP SE) UoHELLIOIL| SINSOSIP Pa3ipne 40 Hed s| uoleluioul siy)

'suOREoYIsSEPI) Aue Jo edw) au3 uo Bujpnpul “(sa1oN AJoleue|dx3 AlolepuElA) +T INPAYIS Ul UGREIO||E 3500 JIAY3 UO JUSWIWoD AJajeue|dxa 3piaosd SN sgQo 'S3509 [2ucfizlado Jo UoJeJa||e U] UO UCREWLIOJU] SSpiA0.d B|npays iyl

SNOILLVIOT11V 1SO2 NO 140d34 :PS 31TNA3HIS

Syjuow ST Pa43A0) poLIad
LT0Z Jaquiandas Og Ppapu3 Joaj Joo
(uonnguasig) paiwi seg 1s414 awop Auodwo)

21e|dWa] 3N50{9510 UGHEWLIOJ] UDISSILILIOD 3243WWOD




SUOREI0||Y 3503°PSS

D™

9T 0T 93 T $3[NPsYI5 Yasepy 01 8A9 HILSYIN
papaau fi smol (DU RIpPD 3pNIUL & 74
“Juauodwod 10 J03030)(0 Ul 3bUDYD D J0U 51 33U JOJOIO|D UD Ul JUIWIAOW Y JD3A 3InSOSIp By} Ul pauina2a soy 1oy} abunyd 103030((0 3502 Y203 Jof parajdulod aq Jsnu uopdojo 503 uf abunyl o, 74
74
It
aduey Joj ajeuoney or
59
- asuasaglg SWay] aul| Jo Jojeac||e man 89
UOREI0||E MAN SWa3 aul| Jo Jo3ed0|(e [euldlLo 29
uoleaojje [ewdlLO Adodazen 3500 99
..Gu AB9A UL T-AD £ uonesojje 1500 ul mM:m:u g9
(0003) £9
€9
z9
a8ueys Jo} ajeuonEY I9
09
- - auasaylg S8} 8Ul| 10 JOJED0||B MaN 55
uoneao|e man swiayl aul| Je Jojeao|fe [euldug 85
uonesajje [ewdug AdoBagea 3500 £S5
(AD) 123\ Ju34In) T-AD 7 uonedo||e 3503 ul 35uey) 95
(0003) sS
b5
ES
3B8ueyp Joj ajeuoney 5
s
- - EEUEFCHT] SWIJ! U] IO JOIEIT||E MIN 0s
ugREID||B M3 swWs)t sulf Jo Jojedo|je [euidug 5
uonyesalje [euidug AsoBazea 1500 8
(D) @3 Juaun) T uoiedofje 1503 ui 3dueyd Vi
(000$) 9
} xSUOnEIO|Y 150D ul sa8uey) :(m)ps  |sr
- ad1nu9s pajenSal 03 A|geINgLIIe 2101 et
- - . . ajqeangLe AoaJip 3oN e
2 ajqeanquue Apsalig o
53502 3|qBISN0IDY b4
ozs aANIBS _u@um_:uh.. 031 3[qeynqune K10 oy
I? 8pT'T BYL'T 005 JjqeIngue Al32sdp 10N 6€
61E 3|qeInguye Apsaulg g€
53500 y3noJuyy ssed i3
(s0008) aseausuy 2301 sa91I3S 5901035 uonanpap 51500 3|qRISA003 pue Y3noJdy3 ssed 9E
uonelo]e YwYavyAQ uonnquasip uoRNgUIsIp se9 [EOETEATTI
ses-uoN
(s0008) pateaoyje anjep Su011B20||y 1500 JaY10 :(i)ps  |se

“Suoi3eIlIsse[a3a Aue Jo Joeduw) a4l uo Sulpnjor

'g°7 uoRd3s Ag pasinbay Wodas aouelnsse 3y} 03393[qNs 51 05 puE ‘(UCREUILLIIBP @] Y3 JO $°T UCIIIS Ul PaUYap se) uonEewIoy!
(sa10N AJojeue|dx3 AIoIepUBIA) $T 3|NPIUDS Ul UOIIEIO]|E 1507 JI3L3 U0 JUwwas Aiojeue|dxs apjaoad 3snW S§AD $1509 [BUCILIICD JO UOREIC||E 3yl UG UOEWLIO}UI S3PIACId 3|NPayds SiyL

SNOILVOOTIV 1SOD NO 140d3d :PSs 31Nd3IHIS

Syjuow ST P3aJanod poliad
LT0Z Jaquiandas O papu3 103y Jo4
(uonnquis|g) psywi seo 15414 swopn Auodwao)

Jai s

ANSo[3sIp palipne jo Hed s| usheuwiou) siy]

atejdwa) |951Q UcREWIO]

D) 9DIBWIOD



Commerce Commission Information Discdlosure Template

SCHEDULE 5e: REPORT ON ASSET ALLOCATIONS
This schedule requires Infarmation on the allocation of asset values. This infarmation supports the calculation of the RAB value In Schedule 4. GDBs must id
Schedule 14 {Mandatary Explanatary Nates), Including an the Impact of any changes In asset allocatlons. This Infarmation Is part of audited disclosure Information (as defined In section 14 of the ID
determination), and so Is subject to the assurance report required by section 2.8.

sch re

43

45

46
47
48
49
50
51

52
53
54
55
56
57
58
59

&1
62

63
&4
&5
66
&7
&8
59
70
71
72
73

f

Sei

Main pipe
Directly attributable
Not directly attributable

Total attributable to regulated service

Service pipe
Directly attributable
Not directly attributable

Total attributable to regulated service

Stations
Directly attributable
Not directly attributable

Total attributable to regulated service

Line valve
Directly attributable
Not directly attributable

Total attributable to regulated service

Special crossings
Directly attributable
Not directly attributable

Total attributable to regulated service

Other network assets
Directly attributable
Not directly attributable

Total attributable to regulated service

Non-network assets
Directly attributable
Not directly attributable

Total attributable to regulated service

Regulated service asset value directly attributable

Regulated Service Asset Values

Regulated service asset value not directly attributable

Total closing RAB valus

Se(ii): Changes in Asset Allocations* T

Change In asset value allocation 1

Asset category
Origlnal allocator or line ltems
New sllocator orline items

Ratlonale for change

Change In asset value allocation 2
Asset category
Qriginal allocator or line items

New allacator or line items

Ratlonale for change

Change in asset value allocation 3
Asset category
Original allocator or line ftams
New zllacator or line items

Ratfonale for change

component.
#include additional rows if needed

Non-network assets

100% Non-Maul

Head count

Company Name First Gas Limited (Distribution)
For Year Ended 30 September 2017
Period Covered 15 months
on thelr cost in

Value allocated
($000s)
Gas distribution
services

106,210

106,210

25,157

25,157

4,879

4,879

1,417

1,417

3,531

3,531

3,986

3,986

646

2,081

2,727

145,826

2,081

147,507

Original allocation

New allocation

($000)
o1 Current Year (CY)
i 2,081
82
(82). 2,081

Difference

We have refined our asset allocation methodalogy In these disclosures. When the 2015 disclosures were completed, First Gas had racently
acquired its distribution and transmission businesses and did not have a clear view of relative asset utilisation by each regulated business
During the 2017 disdlosure period we have assessed each of aur regulated businesses’ use of non-network assets and have allocated thelr value
accardingly. Corporate non-network assets have been allacated across all First Gas regulatary businesses hased on head count.

{$000)
cY-1 Currant Year [CY]
QOrlginal allocation
New allacation
Difference < -
{$000)
cy-1 Current Year (CY)

Original allocation

New allocation

Difference

MASTER_GDB ID March Schedules 1 to 10

KPMG

55e.Asset Allocations



Commerce Commission Infoermation Disclosure Template

Company Name
For Year Ended
Period Covered

SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but

First Gas Limited (Di

stribution)

30 September

2017

15 months

excluding assets that are vested assets, Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.
GDBs must provide explanatory comment on their expenditure on assets in Schedule 14 (Explanatory notes to templates).

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref
7| 6a(i): Expenditure on Assets
8 Consumer connection
9 System growth
10 Asset replacement and renewal
11 Asset relocations
12 Reliability, safety and environment:
13 Quality of supply
14 Legislative and regulatory
15 Other reliability, safety and environment
16 Total reliability, safety and environment
17 Expenditure on network assets
18 Expenditure on nen-network assets
19
20 Expenditure on assets
21 plus  Cost of financing
22 fess  Value of capital contributions
23 plus  Value of vested assets
24
25 Capital expenditure
26| 6af(ii): Subcomponents of Expenditure on Assets (where known)
27 Research and development
28|  6aliii): Consumer Connection
29 Consumer types defined by GDB*
30 Mains Extensions/Subdivisions
31 Service Connections - Residential
32 Service Connections - Commercial
33
34
35 * include additional rows if needed
36 Consumer connection expenditure
37
38 Jess Capital contributions funding consumer connection expenditure
39 Consumer connection less capital contributions
MASTER_GDB ID March Schedules 1 to 10 18

(5000)

{3000)

11,450

3,351

3,090

951

253

253

19,095

1,874

20,968

66

1,639

19,395

(5000}

(5000)

(5000)

5,420

2,466

3,564

1,260

11,450

10,189 |

S6a.Actual Expenditure Capex



Commerce Commission Informaticn Disclosure Template

Company Name First Gas Limited (Distribution)
For Year Ended 30 September 2017
Period Covered 15 months

SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but

excluding assets that are vested assets, Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.

GDBs must provide explanatory comment on their expenditure on assets In Schedule 14 (Explanatory notes to templates).

This infarmation Is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8,

sch ref
40
41| 6a(iv): System Growth and Asset Replacement and Renewal Asset
Replacement and

42 System Growth Renewal
43 ($000) {$000)
44 Intermediate pressure
45 Main pipe 1,965 -
46 Service pipe - 60
47 Stations o
48 Line valve = =
49 Special crossings - 71
50 Intermediate pressure -total 1,965 131
51 Medium pressure
52 Main pipe 636 1,191
53 Service pipe 3 346
54 Stations .
55 Line valve - 158
56 Special crossings - -
57 Medium pressure - total 637 1,695
58 Low pressure
59 Main pipe 77 ]
60 Service pipe - =
61 Line valve - -
62 Special crossings - -
63 Low pressure - total 77 -
64 Other network assets
65 Monitoring and control systems 99 -
66 Cathodic protection systems - 142
67 Other assets (other than above) 573 1,123
68 Other network assets - total 672 1,264
69

70 System growth and asset replacement and renewal expenditure 3,351 3,090
71 Jess Capital contributions funding system growth and asset replacement and renewal - -
72 System growth and asset replacement and renewal less capital contributions 3,351 3,090
73| 6a(v): Asset Relocations

74 Project or programme* ($000) (5000)

75 Nil

76

77

78

79

80 * Include additional rows if needed

81 All other projects or programmes - asset relocations 951

82 Asset relocations expenditure 951 l
83 less  Capital contributions funding asset relocations | 379

84 Asset relocations less capital contributions | 572

MASTER_GDB ID March Schedules 1 to 10 19 S6a.Actual Expenditure Capex



Commerce Commission Information Disclosure Template

SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but
excluding assets that are vested assets, Information on expenditure on assets must be provided on an accounting accruals basls and must exclude finance costs.

GDBs must provide explanatory comment on their expenditure on assets in Schedule 14 {Explanatory notes to templates),

This information Is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

First Gas Limited (Distribution)

30 September 2017

15 months

sch ref
gs| 6a(vi): Quality of Supply
86 Project or programme*®
87 Nil
88
89
90
91
92 * include additional rows if needed
93 All other projects or programmes - guality of supply
94 Quality of supply expenditure
a5 fess Capital contributions funding quality of supply
96 Quality of supply less capital contributions
a7
98| 6al(vii): Legislative and Regulatory
99 Project or programme*
100 Nil
101
102
103
104
105 * include additional rows if needed
106 All other projects or programmes - legislative and regulatory
107 Legislative and regulatory expenditure
108 less Capital contributions funding legislative and regulatory
109 Legislative and regulatory less capital contributions
110
111|  6a(viii): Other Reliability, Safety and Environment
112 Project or programme*
113 Nil
114
115
116
117
118 * include additional rows if needed
119 All other projects or programmes - other reliability, safety and environment
120 Other reliability, safety and environment expenditure
121 less Capital contributions funding other reliability, safety and environment
122 Other reliability, safety and environment less capital contributions
123| 6a(ix): Non-Network Assets
124 Routine expenditure
125 Project or programme*
126 Equipment
127 ICT
128
129
130
131 * include additional rows if needed
132 All other projects or programmes - routine expenditure
133 Routine expenditure
134 Atypical expenditure
i35 Project or programme*
136 ICT transition
137
138
139
140
141 * Include additional rows if needed
142 All other projects or programmes - atypical expenditure
143 Atypical expenditure
144
145 Expenditure on non-network assets
MASTER_GDB ID March Schedules 1 to 10 20

(5000)

($000)

($000)

($000)

($000) ($000)
253
253 |
[
253
($000) ($000)
1
135
[ 2
139
($000) (5000)
1,701

[ =5

1,735 |
1,874

S6a.Actual Expenditure Capex
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Commerce Commission Information Disclosure Template

Company Name First Gas Limited (Distribution)
For Year Ended 30 September 2017
Period Covered 15 months

SCHEDULE 7: COMPARISON OF FORECASTS TO ACTUAL EXPENDITURE

This schedule compares actual revenue and expenditure to the previous forecasts that were made for the disclosure year. Accordingly, this schedule requires
the forecast revenue and expenditure information from previous disclosures to be inserted.

GDBs must provide explanatory comment on the variance between actual and target revenue and forecast expenditure in Schedule 14 (Mandatory
Explanatory Notes). This information is part of the audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the
assurance report reguired by section 2.8. For the purpose of this audit, target revenue and forecast expenditures only need to be verified back to previous

disclosures.

sch ref

8 7(i): Revenue Target ($000) ! Actual ($000) % variance

9 Line charge revenue | 28,470 | 36,688 |
10 7(ii): Expenditure on Assets Forecast ($000)2  Actual ($000) % variance
11 Consumer connection 4,791 11,450
12 System growth 3,977 3,351
13 Asset replacement and renewal 4,126 3,090
14 Asset relocations 976 951
15 Reliability, safety and environment:
16 Quality of supply - -
17 Legislative and regulatory “ J
18 Other reliability, safety and environment - 253
19 Total reliability, safety and environment - 253

Expenditure on network assets 13,870 19,095
21 Expenditure on non-network assets 749 1,874
22 Expenditure on assets 14,619 20,968
23 7(iii): Operational Expenditure
24 Service interruptions, incidents and emergencies 2,282 2,707
25 Routine and corrective maintenance and inspection 1,850 2,424
26 Asset replacement and renewal - -
27 Network opex 4,132 5,132
28 System operations and network support 1,346 1,998
29 Business support 1,849 2,494
30 Non-network opex 3,195 4,492
=31 Operational expenditure 7,327 9,624
32 7(iv): Subcomponents of Expenditure on Assets (where known)
33 Research and development IN/A —l ]
34|  7(v): Subcomponents of Operational Expenditure (where known)
35 Research and development N/A N/A -
36 Insurance N/A 359 =
37 1 From the nominal doilar target revenue for the pricing year disclosed under clause 2.4.3(3) of this determination
2 From the CY+1 nominal dollar expenditure forecasts disclosed in accordance with clause 2.6.6 for the forecast period starting at the beginning of the

38 disclosure year (the second to lost disclosure of Schedules 11a and 11b)

MASTER_GDB ID March Schedules 1 to 10
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Commerce Commission Information Disclosure Template

Company Name

For Year Ended

Network / Sub-network Name
Period Covered

SCHEDULE 9d: REPORT ON DEMAND

First Gas Limited (Distribution)

30 September 2017

North Island Network

15 months

This schedule requires a summary of the key measures of network demand for the disclosure year (number of new connections

including, maximum monthly loads and total gas conveyed)

sch ref

8

9 9d(i): Consumer Connections
10 Number of ICPs connected in year by consumer type
1z

Number of

12 Consumer types defined by GDB connections (ICPs)
13 Residential 1,238
14 Commercial 114
15
16
17
18 Total 1,352
19 9d(ii): Gas Delivered
20
21 Number of ICPs at year end 62,669 | connections
22 Maximum daily load 35,097 | (G per day)
23 Maximum monthly load 949,506 | (GJ per month}
24 Number of directly billed ICPs (at year end)
25 Total gas conveyed 11,732,862 | (G per annum)
26 Average daily delivery - _‘.‘. (GJ per day)
27
28 Load factor

MASTER_GDB ID March Schedules 1 to 10 29
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Commerce Commission Information Disclosure Template

Company Name

For Year Ended

Network / Sub-network Name
Period Covered

SCHEDULE 10a: REPORT ON NETWORK RELIABILITY AND INTERRUPTIONS

This schedule requires a summary of the key measures of network reliability (interruptions, SAIDI, SAIFI and CAIDI) for the disclosure year
GDBs must provide explanatory comment on thelr netwark reliability for the disclosure year in Schedule 14 (Explanatory Notes to Templates). The SAIDI and SAIFI information is part of audited
disclosure information (as defined in section 1.4 of the ID determination), and so s subject to the assurance report required by section 2.8.

First Gas Limited (Distribution)

30 September 2017

North Island Network

15 months

sch ref

8 10a(i): Interruptions

9 Interruptions by class Actual
10 Class A (planned interruptions by GTB)
11 Class B (planned interruptions on the network) 231
12 Class C (unplanned interruptions on the network) 103
13 Class D (unplanned interruptions by GTB) -
14 Class | {unplanned interruptions caused by third party damage) 160
15 Total 494
16 Number of unplanned outage events (interruptions that affect more than 5 ICPs) Actual
17 North Island regions 7
18
19
20
21
22 Number of unplanned outage events caused by third party damage (interruptions that affect more than 5 ICPs) Actual
23 North Island regions 4
24
25
26
27
28 10a(ii): Reliability
29 Overall reliability SAIDI SAIFI CAIDI
30 Based on the total number of interruptions 1,874.22 9.491 197.47
31 Class | (unplanned interruptions caused by third party damage) 302.24 3.410 88.63
32 Class B (planned interruptions on the network) SAIDI SAIFI CAIDI
33 North Island regions 263.40 3.829 68.79
34 3
35 g
36 =
37 =
38 Class C (unplanned interruptions on the network) SAIDI SAIFL CAIDI
39 North Island regions 1,308.58 2.252 581.07
40 -
41 =
42 =
43 =

MASTER_GDB ID March Schedules 1 to 10 30 510a.Reliability
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Commerce Cammission Infarmation Disclosure Template

sch ref

@

11
12

14

15
16
17
18
19
20

21
22
23
24
25
26

27
28
29,
3o
31

32
33

34
35
36
37
38
39

40
41

42

43

45
46
a7
48

49
50

Company Name First Gas Limited (Distribution)
For Year Ended 30 September 2017
Network / Sub-network Name North Island Network
Period Covered 15 months
SCHEDULE 10b: REPORT ON NETWORK INTEGRITY AND CONSUMER SERVICE
This schedule requires a summary of the key measures of network Integrity (gas escapes, response time to emergencies etc) for the disclosure year,
10b(i): System Condition and Integrity
Number of confirmed public reported gas escapes per system length
(escapes/1000 km) Actual
First Gas Regions 38.630
Number of leaks detected by routine survey per system length
(leaks/1000 km) Actual
First Gas Regions 0.640
Number of third party damage events per system length
(events/1000 km) Actual
First Gas Regions 49.800
Number of poor pressure events due to network causes Actual
First Gas Regions 8.000
Number of telephone calls to emergency numbers answered within 30 seconds per
total number of calls Actual
First Gas Regions 73.00%
Product control—safety of distribution gas Actual
Number of non-compliant adour tests
10b(ii}: Consumer Service
Proportion of Proportion of
emergencies emergencies Average call
responded to responded to p time Number of
Response time to emergencies (RTE) within 1 hour (%) within 3 hours (%) (hours) emergencies
First Gas Regions 94.31% 100.00%6 0.72 65
Number of complaints Actual
Number of complaints per average total consumer numbers

MASTER_GDB ID March Schedules 1 to 10
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GAS DISTRIBUTION INFORMATION DISCLOSURE DETERMINATION 2012 — (CONSOLIDATED IN 2015) —
SCHEDULES 14-15

Company First Gas Limited (Distribution)

For Year Ended 30 September 2017

Period 15 months
Schedule 14: Mandatory Explanatory Notes
1. This schedule requires GDBs to provide explanatory notes to information provided in
accordance with clauses 2.3.1, 2.4.21, 2.4.22, and sub-clauses 2.5.1(1)(e) and
2.5.2(1)(e).
2. This schedule is mandatory—GDBs must provide the explanatory comment specified

below, in accordance with clause 2.7.1. Information provided in boxes 1 to 12 of this
schedule is part of the audited disclosure information, and so is subject to the
assurance requirements specified in section 2.8.

3. Schedule 15 (Voluntary Explanatory Notes to Schedules) provides for GDBs to give
additional explanation of disclosed information should they elect to do so.

Return on Investment (Schedule 2)

4, In the box below, comment on return on investment as disclosed in Schedule 2. This
comment must include information on reclassified items in accordance with
sub-clause 2.7.1(2).

Box 1: Explanatory comment on return on investment

The ROI of 10.04% is above the mid-point estimate of post-tax WACC of 5.45%.

This is due, in part, to the increased line revenue earned during the 15 months, as the winter months
of July, August and September for both 2016 and 2017 were included in the disclosure period. These
winter months see higher revenues than other months, with colder temperatures leading to an
increase in the use of gas. The increased line revenue accounts for a 1.96 percentage point increase
in ROl between the 2016 and 2017 disclosure year. The ROI for the 2017 disclosure year would
equate to approximately 8.08% if this increase was excluded.

The ROI result in this disclosure period is also driven by the increased revaluation income.
Revaluation income is based on CPI, and the CPI rate applied has increased from 0.42% in the 2016
disclosure period to 2.24% in the 2017 disclosure period (15-month period).

There were no reclassified items affecting the calculation of the ROI in this disclosure period.

Regulatory Profit (Schedule 3)

5. In the box below, comment on regulatory profit for the disclosure year as disclosed
in Schedule 3. This comment must include-

5.1 a description of material items included in other regulated income (other
than gains / (losses) on asset disposals), as disclosed in 3(i) of Schedule 3

5.2 information on reclassified items in accordance with sub-clause 2.7.1(2).
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Box 2: Explanatory comment on regulatory profit

There are no items of other regulated income and accordingly no re-classified items.

Merger and acquisition expenses (3(iv) of Schedule 3)

6. If the GDB incurred merger and acquisitions expenditure during the disclosure year,
provide the following information in the box below:

6.1  information on reclassified items in accordance with sub-clause 2.7.1(2)

6.2 any other commentary on the benefits of the merger and acquisition
expenditure to the GDB.

Box 3: Explanatory comment on merger and acquisition expenditure

No merger and acquisition expenditure has been included during the disclosure year.

First Gas notes that it did purchase work in progress assets from GasNet Limited during the
disclosure year. This transaction is outlined in Box 4.

Value of the Regulatory Asset Base (Schedule 4)

7. In the box below, comment on the value of the regulatory asset base (rolled forward)
in Schedule 4. This comment must include information on reclassified items in
accordance with sub-clause 2.7.1(2).

Box 4: Explanatory comment on the value of the regulatory asset based (rolled forward)

The value of the regulatory asset base (RAB) has been determined by rolling forward the initial RAB
with adjustments made for additions, disposals, depreciation and revaluation in accordance with the
Input Methodologies.

The Commerce Commission has exempted First Gas Limited from completing the first three columns
in Schedule 4(i) (Regulatory Asset Base Value (Rolled Forward). First Gas Limited purchased the
non-Auckland gas distribution network on 20 April 2016 and historical disclosures are made by Vector
Limited.

There has been no re-classification of items in this disclosure year.

In 4(ii), we note that the opening unallocated RAB value is different to last year. This is because last
year's figure did not include the value of non-network assets owned by First Gas that were allocated
100% to the Non-Maui regulated gas transmission business (see Box 9 below).

Purchase of GasNet distribution assets

In February 2017, First Gas took ownership of gas distribution assets in Papamoa, Bay of Plenty, that
were being constructed by GasNet Limited. The purchase incorporated a District Regulator Station
(DRS), 450 metres of steel distribution pipe and 9 kilometres of PE pipes. None of the assets had
been commissioned at the time of purchase. First Gas has subsequently completed construction and
commissioned these assets and valued them based on GAAP excluding intangible assets, as stated
under clause 2.2.11(1) of the Input Methodologies.
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Regulatory tax allowance: disclosure of permanent differences (5a(i) of Schedule 5a)

8. In the box below, provide descriptions and workings of the material items recorded
in the following asterisked categories of 5a(i) of Schedule 5a-

8.1 Income not included in regulatory profit / (loss) before tax but taxable
8.2 Expenditure or loss in regulatory profit / (loss) before tax but not deductible
8.3  Income included in regulatory profit / (loss) before tax but not taxable

8.4 Expenditure or loss deductible but not in regulatory profit / (loss) before tax

Box 5: Regulatory tax allowance: permanent differences

Permanent differences consist of immaterial, non-deductible professional and entertainment
expenses.

Regulatory tax allowance: disclosure of temporary differences (5a(vi) of Schedule 5a)

9. In the box below, provide descriptions and workings of material items recorded in
the asterisked category ‘Tax effect of other temporary differences’ in 5a(vi) of
Schedule 5a.

Box 6: Tax effect of other temporary differences (current disclosure year)

Immaterial temporary differences include movements in provisions and accruals.

Related party transactions: disclosure of related party transactions (Schedule 5b)

10. In the box below, provide descriptions of related party transactions beyond those
disclosed on Schedule 5b including identification and descriptions as to the nature of
directly attributable costs disclosed under sub-clause 2.3.6(2)(b).

Box 7: Related party transactions

A description of all related party transactions has been disclosed in Schedule &b.

Cost allocation (Schedule 5d)

11. In the box below, comment on cost allocation as disclosed in Schedule 5d. This
comment must include information on reclassified items in accordance with
sub-clause 2.7.1(2).

@
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Box 8: Cost allocation

The accounting-based allocation approach (ABAA) has been applied in accordance with the Input
Methodologies determination to allocate non-directly attributable costs in this disclosure year.

Reclassification of opex costs

Business Support costs include finance, IT, facilities, communications, HR, professional fees and
other similar items. First Gas has determined that these activities best fit the definition of business
support costs as pertains to these information disclosure statements.

In previous disclosures, the former owner (Vector Limited) had classified these types of expenditure
as network support.

As the information disclosure statements for the year ended 30 June 2016 covered periods of
ownership by Vector and First Gas, the treatment adopted by Vector was applicable for the first 9d%
months and First Gas changing the classification for the remaining 2% months.

Due to the change in ownership, we are unable to determine the amount of reclassification between
years.

Asset allocation (Schedule 5e)

12. In the box below, comment on asset allocation as disclosed in Schedule 5e. This
comment must include information on reclassified items in accordance with
sub-clause 2.7.1(2).

Box 9: Commentary on asset allocation

During the 2017 disclosure period, there have been no re-classified items affecting asset allocation.

We have refined our asset allocation methodology in these disclosures. When the 2016 disclosures
were completed, First Gas had recently acquired its distribution and transmission businesses and did
not have a clear view of relative asset utilisation by each regulated business. During the 2017
disclosure period we have assessed each of our regulated businesses’ use of non-network assets
and have allocated their value accordingly.

Non-network assets have been allocated across all First Gas regulatory businesses based on head
count.

Further information on the change in asset allocation methodology is provided in schedule 5e of this
disclosure.

Capital Expenditure for the Disclosure Year (Schedule 6a)

13. In the box below, comment on expenditure on assets for the disclosure year, as
disclosed in Schedule 6a. This comment must include-

13.1 adescription of the materiality threshold applied to identify material projects
and programmes described in Schedule 6a;

13.2 information on reclassified items in accordance with sub-clause 2.7.1(2).

KPMG
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Box 10: Explanation of capital expenditure for the disclosure year

A project or programme is considered material if the estimated total project cost is equal to, or
exceeds $0.5 million.

There have been no reclassified items.
Growth strategy for distribution networks

In this disclosure period, we began the implementation of our distribution growth strategy, seeking
increased customer connections and expanding the reach of our distribution networks. Consequently,
capital expenditure in these areas has increased significantly this year. Major projects completed in
the disclosure period include the Titanium Park development and the acquisition and commissioning
of distribution assets in Papamoa, Bay of Plenty.

We have also undertaken considerable activity to reinforce our existing distribution networks. Capital
works over the period included:

¢« A programme to replace pre-1985 Polyethylene pipes;

¢ Reinforcement of Hamilton intermediate pressure network and upgrading district regulating
stations (DRS's);

e Reinforcement of the Paraparaumu network and replacement of the DRS; and
e Extension of the Waikanae pipeline.
ICT capital expenditure

Over the last 12 months First Gas has transitioned from the previous owners' information technology
systems to our own separate systems. These new systems, along with new business processes, are
helping us better understand the performance of our assets, optimise maintenance to maximise asset
life and improve our overall management of risk.

Further detail on our expenditure for this period, and our plans for the future is available in our 2017
asset management plan update published on the First Gas website here — www.firstgas.co.nz/about-
us/regulatory/distribution/

Operational Expenditure for the Disclosure Year (Schedule 6b)
14, In the box below, comment on operational expenditure for the disclosure year, as
disclosed in Schedule 6b. This comment must include-

14.1 Commentary on assets replaced or renewed with asset replacement and
renewal operational expenditure, as reported in 6b(i) of Schedule 6b

14.2 Information on reclassified items in accordance with sub-clause 2.7.1(2)

14.3 Commentary on any material atypical expenditure included in operational
expenditure disclosed in Schedule 6b, including the value of the expenditure,
the purpose of the expenditure, and the operational expenditure categories
the expenditure relates to.
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Box 11: Explanation of operational expenditure for the disclosure year

There has been no operational expenditure on assets replacement and renewal.

There have been no reclassified items.

There is no material atypical expenditure included in the schedule.

Variance between forecast and actual expenditure (Schedule 7)

15. In the box below, comment on variance in actual to forecast expenditure for the
disclosure year, as reported in Schedule 7. This comment must include information
on reclassified items in accordance with sub-clause 2.7.1(2).

Box 12: Explanatory comment on variance in actual to forecast expenditure

This schedule compares data from two different time periods. The forecast data covers a 12-month
period, whereas the actual data covers a 15-month period. As advised by Commerce Commission
staff, we have shaded out the variation column as it does not provide a “like for like” comparison.

Information relating to revenues and quantities for the disclosure year

16. In the box below, please explain reasons for any material differences between target
revenue disclosed before the start of the pricing year in accordance with clause 2.4.1
and sub-clause 2.4.3(3), and total billed line charge revenue for the disclosure year
as disclosed in Schedule 8.

Box 13: Explanatory comment relating to revenue for the disclosure year

The difference in target revenue and total billed line charge revenue can be attributed to the
difference in pricing and disclosure years, and the difference in time periods.

Target revenue is defined as the target revenue disclosed under clause 2.4.3(3) of the ID
determination, which relates to the pricing year of the GDB (ending 30 September). The pricing year
reported for our GDB runs from 1 October 2016 to 30 September 2017 (12-month period). The target
revenue for this pricing year was $28.47 million, as disclosed in the 2016/17 GDB Pricing
Methodology (see section 3, page 6, link here).

The total line charge revenue in Schedule 8 ($36.688 million) is the revenue that relates to the
disclosure year. Our disclosure year for our GBD runs from 1 July 2016 to 30 September 2017
(15-month period).

Therefore, the revenues between pricing year forecasts in Schedule 7 and disclosure year actuals
from Schedule 8 are not directly comparable with each other.

KPMG
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17. If price category codes or consumer groups (as applicable) have been changed in a
disclosure year, please explain in the box below the effect of this on the allocation of
ICPs, quantities and revenues between consumer groups disclosed in Schedule 8.

Box 14: Explanatory comment relating to changed price category codes or consumer groups

No price category codes or consumer groups were changes during this 15-month disclosure year.

Network Reliability for the Disclosure Year (Schedule 10a)

18. In the box below, comment on network reliability for the disclosure year, as
disclosed in Schedule 10a.

Box 15: Commentary on network reliability for the disclosure year

A total of 494 interruptions occurred in 2017 disclosure period (15 months). This is an improvement
over the 2016 disclosure year, where there were 514 interruptions over the 12-month period.

Planned SAIDI and SAIFI performance in 2017 has improved when compared to the 2016 disclosure
year. This was due to the relatively high number of planned interruptions that were recorded during
the 2016 disclosure year, that consequently impacted the 2016 SAIDI and SAIF| levels.

In the 2016 disclosure year, a replacement programme was undertaken across the Hamilton
distribution network. This involved the removal and replacement of some areas of old pipe (both cast
iron and pre-85 pipeline), then connection of customers over to the new distribution pipe. This work
resulted in relatively high planned SAIDI for the 2016 period. The cast iron replacement programme
was completed during the period, but the pre-85 pipeline works continue.

Unplanned SAIDI not caused by third party damage (class C) has increased this disclosure period.
This increase in unplanned SAIDI is unusually high and is caused by 12 temporary disconnection
events in the period. These 12 temporary disconnection events accounted for 1,172 of the 1,308
unplanned SAIDI minutes reported in class C for the 2017 disclosure period. In all cases, the
extended period of disconnection of supply was undertaken with the customer’s agreement.

Insurance cover
19.  In the box below, provide details of any insurance cover for the assets used to
provide gas pipeline services, including-

19.1 The GDB’s approaches and practices in regard to the insurance of assets,
including the level of insurance;

19.2 In respect of any self-insurance, the level of reserves, details of how reserves
are managed and invested, and details of any reinsurance.
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Box 16: Explanation of insurance cover

For the period under First Gas ownership, insurance cover has been obtained for a large number of
group assets, excluding distribution pipeline assets. These policies cover material damage, business
interruption and contract works insurance.

Insurance costs are allocated to the Distribution business based on the businesses share of total RAB
forecasts.

Amendments to previously disclosed information

20. In the box below, provide information about amendments to previously disclosed
information disclosed in accordance with clause 2.12.1 in the last 7 years, including:

20.1 a description of each error; and

20.2 for each error, reference to the web address where the disclosure made in
accordance with clause 2.12.1 is publicly disclosed.

Box 17: Disclosure of amendment to previously disclosed information

No amendments are required.
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Company First Gas Limited (Distribution)

For Year Ended 30 September 2017

Period 15 months

Schedule 15: Voluntary Explanatory Notes

1. This schedule enables GDBs to provide, should they wish to:

1.1  additional explanatory comment to reports prepared in accordance with
clauses 2.3.1, 2.4.21, 2.4.22, 2.5.1, and 2.5.2.

1.2 information on any substantial changes to information disclosed in relation to
a prior disclosure year, as a result of final wash-ups.

2. Information in this schedule is not part of the audited disclosure information, and so
is not subject to the assurance requirements specified in section 2.8.

3: Provide additional explanatory comment in the box below.
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Box 1: Voluntary explanatory comment on disclosed information

Periods added to schedules

Due to the different time period covered by this disclosure, we have noted the period covered (in
months) at the top of each of the schedules.

The change in time period for this disclosure was necessary to transition First Gas’ transmission and
distribution businesses all to a 30 September year end. This was enabled by the [FAST TRACK] Gas
Transmission Information Disclosure Amendments Determination (No.1) 2017 (as at June 2017).

Adjustments to formulae

To more accurately reflect results for the 15-month period, First Gas has adjusted formulae within
schedules, as described in table one below. All cells with adjusted formulae are highlighted blue in
the schedules. The Commission granted these changes as exemptions (see below).

Table one: Adjusted formulae in schedules

Schedule Schedule reference Amended formula

2-ROI ROI comparable to a post-tax The IRR calculation now
WACC and comparable to a reflects a period of 457 days,
vanilla WACC a mid-year of 228 days and

line charge revenue recovered
185 days before year end.

9d — Demand Ref #27 — average daily delivery | We have amended the days in
the period from 365 to 457.

9d — Demand Ref #28 — Load factor We have amended the
months in the calculation from
12 to 15 months.

Data incorporated from Vector Limited

First Gas has incorporated information provided by Vector Limited for the period from 1 July 2016 up
to and including 31 August 2016. During this time period Vector was providing support to First Gas
under a transition services agreement. We have amended our disclosure certificate (see below) to
note the reliance on Vector data for part of this disclosure year.

Exemptions
We have been granted the following exemptions for this information disclosure:
e Schedule 2: Report on return on investment
e Schedule 4(i): Regulatory Asset Base Value (Rolled Forward)
e Schedule 9d: Report on demand
e Schedule 19: Certification for year-end disclosure

The scope of these exemptions is relatively small; therefore, we do not consider that these
exemptions will affect the ability of interested parties to evaluate the performance of our GDB.




INFORMATION DISCLOSURE CERTIFICATE FOR GDB

Schedule 19 Certification for Year-end Disclosures

Clause 2.9.3

We, Philippa Jane Dunphy and Euan Richard Krogh, being directors of First Gas Limited, certify that,
having made all reasonable enquiry and incorporating information provided by Vector Limited under
the transition service agreement for the period 1 July 2016 up to and including 31 August 2016, to the
best of our knowledge:

a) the information prepared for the purposes of clauses 2.3.1,2.3.2,2.4.21,2.4.22, 251,2.5.2
and 2.7.1 of the Gas Diséribution information Disclosure Determination 2072in all material
respects complies with that determination; and

b) the historical information used in the preparation of Schedules 8, 9a, 9b, 9¢, 9d, 10a, 10b and
14 has been properly extracted from the accounting and other records of Vector Limited and
First Gas Limited sourced from the applicable financial and non-financial systems, and that
sufficient appropriate records have been retained as appropriate by Vector Limited and First
Gas Limited.

////2—/'—/‘

Philippa Dunphy Richarfl Krogh ’9
Director Director
21 March 2018 21 March 2018

Date Date
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Conclusion

We have concluded that, in all material respects, Schedules 1, 2, 3, 4, 5 (a-g), 6 (a-b), 7, 10(a)(ii) and 14
(boxes 1 - 12) of the First Gas Limited Gas Distribution Information Disclosure Requirements Information
Templates (the ‘schedules’), have been prepared, in accordance with the Commerce Commission Gas
Distribution Information Disclosure Amendments Determination (No. 1) 2017 — 14 June 2017 and the
related Reasons Paper and Input Methodologies (together ‘the determination’) for the 15 months ended
30 September 2017.

Information subject to assurance

We have performed an engagement to provide reasonable assurance in relation to First Gas Limited’s schedules
for the 15 months ended 30 September 2017.

Criteria

We have performed an engagement to provide reasonable assurance in relation to the Schedules 1, 2, 3, 4, 5 (a-
g), 6 (a-b), 7, 10(a)(ii) and 14 (boxes 1 — 12) prepared in accordance with the determination for the 15 months
ended 30 September 2017.

As far as appears from an examination of them, proper records to enable the complete and accurate compilation
of the schedules as at 30 September 2017 have been kept by First Gas Limited for the 15 months ended 30
September 2017.

As far as appears from examination, the information used in the preparation of the schedules as at 30
September 2017 has been properly extracted from First Gas Limited’s accounting and other records and has
been sourced, where appropriate, from First Gas Limited's financial and non-financial systems.

Standards we followed

We conducted our reasonable assurance engagement in accordance with International Standard on Assurance
Engagements (New Zealand) ISAE (NZ) 3000 (Revised) Assurance Engagements other than audits or reviews of
historical financial information and Standard on Assurance Engagements SAE 3100 Compliance Engagements.
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion. In accordance with those standards we have:

— used our professional judgement to assess the risk of material misstatement and plan and perform the
engagement to obtain reasonable assurance that the schedules are free from material misstatement,
whether due to fraud or error;

— considered relevant internal controls when designing our assurance procedures, however we do not
express a conclusion on the effectiveness of these controls; and

— ensured that the engagement team possesses the appropriate knowledge, skills and professional
competencies.

How to interpret reasonable assurance and material misstatement
Reasonable assurance is a high level of assurance, but is not a guarantee that it will always detect a material

misstatement when it exists.

Misstatements, including omissions, within the schedules are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the relevant decisions of the intended users taken on
the basis of the schedules.

© 2018 KPMG, a New Zealand partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity



Use of this assurance Report

Our report should not be regarded as suitable to be used or relied on by any parties other than First Gas Limited
and the New Zealand Commerce Commission in relation to section 2.8.1 of the determination for any purpose or
in any context. Any party other than First Gas Limited or the New Zealand Commerce Commission who obtains
access to our report or a copy thereof and chooses to rely on our report (or any part thereof) will do so at its own
risk.

To the fullest extent permitted by law, we accept or assume no responsibility and deny any liability to any party
other than First Gas Limited and the New Zealand Commerce Commission for our work, for this independent
reasonable assurance report, or for the conclusions we have reached.

Our report is released to First Gas Limited and the New Zealand Commerce Commission on the basis that it
shall not be copied, referred to or disclosed, in whole (save for First Gas Limited's own internal purposes) or in
part, without our prior written consent.

Directors’ responsibility for the schedules

The directors of the company are responsible for the preparation and fair presentation of the schedules in
accordance with the determination. This responsibility includes such internal control as the directors determine
is necessary to enable the preparation of the schedules that is free from material misstatement whether due to
fraud or error.

Our responsibility

Our responsibility is to express a conclusion to the directors on the preparation and presentation of the
schedules in accordance with the determination.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our reasonable
assurance conclusion.

Our independence and quality control

We have complied with the independence and other ethical requirements of Professional and Ethical Standard 1
(Revised) issued by the New Zealand Auditing and Assurance Standards Board, which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies Professional and Ethical Standard 3 (Amended) and accordingly maintains a comprehensive
system of quality control including documented policies and procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

Our firm has also provided audit, other assurance and non-audit services to First Gas Limited. Partners and
employees of our firm may also deal with First Gas Limited on normal terms within the ordinary course of trading
activities of the business of First Gas Limited. These matters have not impaired our independence as assurance
practitioners for this assurance engagement. The firm has no other relationship with, or interest in, First Gas
Limited.

Seis

KPMG
Auckland

21 March 2018



