
  

  

  Firstgas Limited   

1 August 2025   42 Connett Road West, Bell Block  

  Private Bag 2020, New Plymouth, 4342   
  New Zealand  
  P +64 6 755 0861    

Dear Retailers,  F +64 6 759 6509  

    

  
Notification of Firstgas distribution prices effective 1 October 2025  
  

Firstgas takes this opportunity as notification of changes to our distribution pricing that come into effect 

1 October 2025.    

  

Purpose of this document    

This document contains information to help you understand how we determine our gas distribution 

prices. In this document, we:   

1. Describe how we set our gas distribution prices;    

2. Provide reasons for the changes in gas distribution prices;    

3. Include our new price schedules (standard and non-standard); and   

4. Provide a comparison of standard prices before and after the 1 October 2025 price change.    

We believe in transparency and hope that you find this information useful. You can find more detailed 

information about our Pricing Methodology on our website.    

  

How we set prices    

We recover the cost of owning and operating our gas distribution network through a combination of 

standard (published) and 17 non-standard prices for gas distribution services, as well as some capital 

contributions for new connections. The revenue from our gas distribution prices is regulated by the 

Commerce Commission.  We detail how we comply with these principles in our Distribution Pricing 

Methodology disclosure, available on our website.   

A key feature of gas distribution systems is that they are networks of interconnected assets. Many 

consumers on the network share assets, and it is difficult to identify precisely who benefits from which 

assets. While this means that the allocation of costs between consumers or groups of consumers can 

be made in many ways, it also means that the cost of providing the network is shared widely. Therefore, 

the cost of network services is generally low for each consumer.   

To recognise the key differences in the use and cost of our network, we separate consumer connections 

into the following segments for pricing:   

1. Residential consumers: All residential consumers;  

2. Business consumers: Less than or equal to 10 scm/h;    

3. Small commercial consumers: Greater than 10scm/h and less than or equal to 40scm/h;    

    



  

      

4. Large commercial consumers: Greater than 40scm/h and less than or equal to 200scm/h;   

5. Industrial consumers: Greater than 200 scm/h; and   

6. Non-standard consumers.    

To determine the amount of regulated revenue to recover from each consumer segment, we consider 
how each segment uses our gas distribution network assets. The way the network of assets has been built 
up over time is something that Firstgas now has limited ability to change, however we are able to 
influence present and future investment decisions in the gas distribution network.   

Our distribution prices are designed, in line with the regulated pricing principles, to efficiently recover 

the cost of the existing gas distribution network and send efficient signals to users when new 

investments are required.  

  

Reasons for price changes    

For the pricing year beginning 1 October 2025, Firstgas has set its prices to comply with the Commerce 

Commission in its Gas Distribution Services Default Price-Quality Path Determination 2022. This 

Determination allows us to recover the costs of providing gas distribution services as well as several 

categories of cost outside of our control known as “passthrough and recoverable costs”. At the end of 

each regulatory period prices are reset to reflect forecast cost changes. PY2026 is the final year of 

current regulatory period (2023-2026).  

Within PY2026 our Residential tariff rate has increased at a lower rate than our Business, Commercial 

and Industrial tariffs.  The objective of this strategy is to assist in countering defection risk amongst 

Residential consumers and support their ongoing use of gas in a transitioning energy environment.   

  

Schedule of standard pricing from 1 October 2025 (PY2026 Prices)  

  
*for an average consumer in each pricing category  
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Non-standard prices from 1 October 2025  

  

  
  

Contact details  

For further information regarding our prices, please contact   

Doug Cassey  

Gas Distribution Commercial Manager   

Doug.Cassey@firstgas.co.nz   

021 850 421   

For further information on Firstgas and its gas distribution and transmission businesses, please visit our 

website www.firstgas.co.nz  
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